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REDUCED VAT ON ACQUISITION AND/OR CONSTRUCTION

OF PRIMARY PERMANENT RESIDENCE IN CYPRUS
Date Published: 23" June 2023

On 16" June 2023 an amendment was published in the Official Gazette introducing changes to
the requirements for the application of reduced VAT rate of 5% for the acquisition and/or
construction of primary and permanent residences in Cyprus. From now on, the reduced VAT
rate of 5% will apply to the acquisition or the construction of a new residence used as the
primary and permanent residence of the applicant, provided that the residence meets certain
criteria.

The reduced VAT rate will apply for the acquisition or construction of a new residence as
follows: (a) on the first 130 square meters of the buildable area; and (b) up to a total cost of
€350.000; provided, that the residence does not exceed: (a) 190 square meters of buildable
area; and (b) a total cost of €475.000. Any residence over 190 square meters of buildable area
and/or having a total cost of more than €475.000 will be subject to VAT at 19% on the total cost.

MEIQMENO OIMATIAAMNOKTHZH H/KAI KATAXKEYH KYPIAX
KAI MONIMHX KATOIKIAX >XTHN KYTIPO

216 16 louviou 2023 dnuooielBnke otnv E@nuepida Tng KuBepvAoews TpoTToTroiNTIKOG VOUOG
TToU €l0Ayel aAAQYEG yIa TNV €QapuOoyr Tou pelwpévou auvteAeoTr OIA 5% yia Tnv atmékTnon
/Kail TNV KATaoKeur KUPIAg Kal uoviung katoikieg. O peiwpévog ouvteAeotig OIMA 5% 1oxUel yia
TNV ammoKTNON A TNV avéyepon vEag KaTolkiag otnv Kutrpo 1mou Ba xpnoipotroinBei wg Kupia Kai
MOVIUN KaToiKia, EpOcov N KaTtolkia TTANPoi opiopéva KpImipla. O TPoTToTToINTIKOG VOUOG EI0AYEI
TTEPIOPIOPOUG OTO PEYEBOG KAl TO KOOTOG TNG KATOIKIAG, eTTnpeddovTag Tov BaBud oTov OTToi0
EQAPMOCETAI O PEIWPEVOG ouvTEAEDTNG DIA.

O peiwpévog ouvteeaTnc PI1A Ba epapudleTal yia TRV ATTOKTNON ) AvEyePON VEAG KATOIKIAG
wg €€NG: (a) ota TTpwTa 130 TETPAYWVIKA PETPA TNG OIKOOOUATIUNG ETTIQAVEIOG OTTWG
TTPo0dIopifeTal aTrd TOV OUVTEAEDTH) OUNONG TNG KATOIKIAG, Kal (B) HEXP! OUVOAIKOU KOOTOUG
350.000 €, utté Tov 6po woTOCO OTI N KaTolkia dev uttepPaiverl: (a) 190 TETPAYWVIKA PETPO
0IKOOOUATIUOU XWpPou, Kal (B) ouvoAikd k6oTog 475.000 €. OTToIadATTIOTE KATOIKIO UTTEPBAiVEl TO
190 TETPAYWVIKA PETPA 0IKOOOMNOIMOU gUBadOU rfi/kal cuvoAIkrg datravng dvw Twv 475.000 €
Ba utrékeital og OIA 19% eTri TOU GUVOAIKOU KOOTOUG.
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